217-782-2113
ACID RAIN PROGRAM
PERMIT

Midwest Generation EME, LLC.

Attn: Basil G. Constantelos, Designated Representative
440 South LaSalle, Suite 3500

Chicago, Illinois 60690-0767

Oris No.: 883
IEPA 1.D. No.: 097190AAC
Source/Unit: Waukegan Station/ Units 7, 8, and 17

Date Received:
Date Issued:

Effective Date:
Expiration Date:

January 22, 2004
March 18, 2005
January 1, 2005
December 31, 2009

STATEMENT OF BASIS:

In accordance with Titles IV and V of the Clean Air Act, the Illinois Environmental Protection
Agency is issuing this Acid Rain Program permit to the Midwest Generation for its Waukegan

Station.
SULFUR DIOXIDE (SO;) ALLOCATIONS AND NITROGEN OXIDES (NOy)
REQUIREMENTS FOR EACH AFFECTED UNIT:
SO, Allowances, 2005 2006 2007 2008 2009
under Tables 2, 3,
or 4 of 40 CFR Part 8,212 8,212 8,212 8,212 8,212
73
UNIT7 0.40 Ib/mmBtu
o See Provisions for NOy Early (Standard limit for
NOx Limit Election, Below Phase IT Tangentially
Fired Boiler)
UNIT 8 SO, Allowances, 2005 2006 2007 2008 2009
under Tables 2, 3,
or 4 of 40 CFR Part 7,838 7,838 7,838 7,838 7,838
73




0.40 Ib/mmBtu
NO, limit See provisiqns for NO Early (Standard limit‘for
Election, below Phase II tangentially
fired boiler)
SO, Allowances, 2005 2006 2007 2008 2009
under Tables 2, 3,
or 4 of 40 CFR 3,104 3,104 3,104 3,104 3,104
UNIT 17 Part 73
None (Pursuant to 40 CFR 76.6(a)(2), Cyclone Fired Boiler
NOy Limit with Steam Flow Less Than 1,060, in Thousands of Lb/Hour
at 100% Load)
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NOx EARLY ELECTION COMPLIANCE PLAN

Pursuant to 40 CFR 76.8(d)(2), in December 1998, the Illinois EPA approved a NOx
emissions early election compliance plan that includes the Waukegan Units 7 and 8, effective
for calendar years 2000 through 2007 (attached). Under this plan, the annual average NOx
emission rate for Waukegan Units 7 and 8 each, determined in accordance with 40 CFR Part
75, shall not exceed the applicable emission limitation, under 40 CFR 76.5(a)(1), of 0.45
Ib/mmBtu for Phase I tangentially fired boilers. If the affected units are in compliance with
its applicable emission limitation for each year of the plan, then the units shall not be subject
to the applicable emission limitation, under 40 CFR 76.7(a)(1), of 0.40 Ib/mmBtu for Phase II
tangentially fired boilers until calendar year 2008.

PERMIT APPLICATION: The permit application, including the NOy compliance plan, is
attached and incorporated as part of this permit. The owners and operators of this source must
comply with the standard requirements and special provisions set forth in the application.

COMMENTS, NOTES AND JUSTIFICATIONS: This permit contains provisions related to
sulfur dioxide (SO;) emissions and requires the owners and operators to hold SO, allowances to
account for SO, emissions. An allowance is a limited authorization to emit up to one ton of SO,
during or after a specified calendar year. The transfer of allowances to and from a unit account does
not necessitate a revision to the unit SO, allocations denoted in this permit (See 40 CFR 72.84).

This permit contains provisions related to NOy emissions requiring affected units to comply with
applicable emission limitations for NOx under the Acid Rain program. Pursuant to 40 CFR 76.8(d)(2),
in December 1998, the Illinois EPA approved NOy early election compliance plan for Waukegan Units
7 and 8. The compliance plan is effective for calendar years 2000 through 2007. Under the
compliance plan, the annual average NOy emission rate for Waukegan Units 7 and 8 each, determined
in accordance with 40 CFR Part 75, shall not exceed the applicable emission limitation, under 40 CFR
76.5(a)(1), of 0.45 Ib/mmBtu for Phase I tangentially fired boilers. The Waukegan Units 7 and 8 shall
be subject to the applicable NOy emission limitation, under 40 CFR 76.7(a)(1), of 0.40 Ib/mmBtu for
Phase II tangentially fired boilers for calendar years 2008 and 2009.

In addition to the described NOx compliance plan, each unit shall comply with all other
applicable requirements of 40 CFR Part 76, including, the duty to reapply for a NOx compliance
plan, and requirements covering excess emissions.

This permit does not affect the source’s responsibility to meet all other applicable local, state and
federal requirements, including state requirements under 35 Ill. Adm. Code Part 217 Subpart W, which
addresses NOy emissions from Waukegan Units 7, 8, and 17.

If you have any questions regarding this permit, please contact Kunj Patel at 217-782-2113.

Donald E. Sutton, P.E.
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Manager, Permits Section
Division of Air Pollution Control

DES:KP:jar

cc: Cecilia Mijares, USEPA Region V
Harish Narayan, IEPA Region 1
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Permit Requiramants

{1} Tho dﬁignntnd ropresantotive of cooh affected source ond coch affected unit at the
sOurce snall:
(I} Submita complete Acld Raln permil Spplcamsn (inciuding & COrmpHaRCe [uam) wer
4 CFR part 72 in accordanca with the deadlines specified in 40 CFR 72.30; and
(i} Submit in & timedy manner any supplérmental information that tha permitting authority
determinos ie nacoscary in ordar to ravicw on Acid Rain permit appliootion and ases
of deny an Acd Rain pesmit;
{2} The :‘ﬂill'IEfEl &ard operators of each affected Source and each afectied vl al bhi
source shall:
i} Cperate the unit in compliance with a complete Acld Rain permil application or a
euparesding Acid Rain parmit icswed by tha pormittng authority; and
(i} Have an Acid Rain Permit,

Monitering Requirements

(1] Tha ownars and operators and, 1o the exient applicable, designaled representalive af
each affected scurce and each affacted unit at the source ehall comply with the manitoring
roquirements as provided in 40 GFR part 75,

':EJ The ermissions measurements recorded and raparted in accordance with 40 CFR part
75 shall be used 10 determing COMpIANGE DY 1N uni wWiah thi Acd ‘Hain Bmissons
lirnitalions and emissions raduction requirements for sulfur dioxide and nitregen oxides
under the Acid Rain Program,

(3] Tha reguirements of 40 CFR port 7E chall net offodt the reaponaibilicy of the owners
and operalons o manibor emissans of other polluiants or other emisslons characteristics
at the unit under other applicable requirements of the Act and elher provesions of e
oparaling permit for the source.

ulfur

(1] The owners and oparaiors of each source and eech &ffected unit at the source shall:
(i) Hold allowances, as of the allowance ransher deadling, in the unit's compliance
eubacsount (after dadushons undor A0 CFR 72.34{a}), orintho complionoo subnecoaunt
of another affected unlt al the same source to the extenl provided in 40 CFR
T3.25(0)(3). nod less than the 10tal annual ernEsions of Sulfur dloxie far the previous
calendar vear from the unit; and LR
{ii] Comply with the applicable Acid Rain emissions limitations for sulfur dioxde,

() Each ton of gulfur dioxide emitled in axcess of the Acid Rain emicsions limitations for

sulfur dicxide shall constitute a separate vielation of the Act,

(3) An alfeciad uni shall ba subjact 10 the requirements under paragragn (1) of e suir

dioxide requirements as follows:

5I] Slaring Januwary 1, 2000, an afected unit under 40 CFR T2 6(a)(2); or
i} Starding an tha later of January 1, 2000 or the deadling for monitor cortification
under 40 CFR part 75, an affected uni under 40 CFR 7.2.6(a}(3),

(] Adicrwvanices shall be heid in, deducied from, or ransfemead among Allowance Tracking

System goccounts in accordance with the Acid Raln Program,

(9] An allowance shall not e deducted in order 10 comply with the requiremenis under

paragraph {1} of the eulfur dicxide requirements prior ta the salondar year for which the

dllowance was allocated.

(8] A allowance alkocated by the Adminisirator undar tha Acld Raln Program is a imited

authorization to emit sufur dioxide in accordance with the Acid Rain Program. Mo

pravision of the Acid Rein Program, the Acid Rain permit applicaton, the Acid Rain permit,
ar an axemption undar A0 CFR TL.T or 72.8 and no prevision of law shall bo conciruad
ta limit the autharity of the United Siates to terminate ar imit such authorization.

(71 An allowanoe allocaked by the Administrator under the Acid Rain Frogram does not

constitute & property right.

EPA Friom TRATLER Jrava 19017
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ﬂhﬂ_mml'l_wjjﬂ]ﬂmﬂ The owners and operalors of the source and each
allerciad uni at tha snuree shall cnmiphy with the applicable Acid Rain emssions mitakion
for nitrogen axides

Excess Emissivns Requirements

(1) The: dasipnatad reprasantative of an affacted it that has sxcess amissions in an
cakerdiar year shall subma a progased offset plan, as required under 40 CFR part 77,
(2) The owners and operators of an affected unit that has escess emissions in any
calendar year shall:

(] I"Elr'r without demand the penalty ragl_.lflreﬂ. and pay upen dermand the interast on that

penalty, as regquiced By 40 CFR part 77 and

{iiy Comply with the terms of an approved offsel plan, as required by 40 CFR part 77.

Recordkeeplng and Reporting Requirements

(1) Unless otherslse provided, the nwnars and cpsraines of B snomea and eech afactad
unit at the source shall keep on site ai the source each of the fallowing documents for a
period of 5 years from the dale the document is creasbed. This pericd may be extaended
f;;mr;uusa. Bt any time prior to the end of 5 years, in writing by the Administrator or
authority:
{1} The cerlificate of representation for the dasigneted representative for the source and
* cach offected unit b the seurce and all decurmonts thel dermanairate tha teuth of tha
statarnants in the cartiicate of representation, in eccordance with 40 GFR 72 24;
| provigesd CREr e CEINCRTE and 0GCUMments shal be rétainad on sike at the sourca
ond such 5-wear period until such docurments are supersedsd bacause af ha
submission of a new cedificale of represenlation changing the designated
repragantative;
{ii) All emisgionsg munltﬂrlnwrnrnﬁaum, in accordance with 40 CFR part 75, provided
inat to the exient that 40 CFR part 75 provides or 8 3-year period Tor recordkesmng,
the 3-wear period shall apply, S
{iii) Copies of all reports, compliance certifications, and other submiszions and all
recorde made or required wrdaer the Acid Rain Program: and,
(] Copies of all dsocuments used to complete an Ack Rain permit application and any
udher submission under (he Acid Raln Program o 10 demonsiraie compilamnce Wit the
raguiremenis of the Acid Rain Program.
{2} The designaled represaniative of an affected source and each affected unit at the
source zhall submit tha raports and complianes gertifications requirad undar the Aaid Raoin
Program, including those under 40 CFR part 72 subpart | and 40 CFR part 75,

Liability

1} Ary parson who knowingly violatas any requiremeant or prehibilicn of the Acd Rain
E mn}:m Acid Rain permil application, an Acid Rain permit, or an exemption

wimken 40 CFR 72T ur 2.8, induding any requirernent for the payment of any penalty

m&ﬂu tha Unitad States, shall be subject to enforcement pursuant to section 1134c) of

{2} An:;r parson who knowingly makee a fales, mabterisl elatemaend in any rocard,

submission, or report under the Acid Rain Program shall be subject to criminal

erdfurcemesn] pursusnl o sectan | 13c) of te Act and 18 U.5.C. 1001,

i‘.]-} Mo parmil revision shall excuse any violation of the requirements of the Acid Rain

ram that accurs proe ta the date that the ravision takas affect.
4} Each affected source and aach affacted unil ehall meat the reguirements of the Aaid
ain Pragram.

FRd& Framn TROSTR e 1055
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15} Anty provision of the Acid Rain Program that applies 1o an affected source (including
8 pravizéon apglicable to the designated repressntathos of an affecied source) shall alsc
apply tothe cwners and oparators of such source and of the affected units at the source,
() Any provision af the Ack Rain Program thal apples o an affected unit {including a
provisinn applinahls to the designated representative of an affected unit) shall also apphy
T the cimers: and operatars of such unit. Excapt as provided under 40 CFR 72.44 (Phage
Il repowwering extenaion plana) and 40 CFR T6.11 (MO, averaging plans), and excepl willh
regard ko he requiremants apoplicabls bo units with 8 commion stack under 40 CFR part 15
[Including D CFR FO, 6, 75,17, and 751 EH . \he owreizrs and oparators and the designated
iepresantative nf ana afacted wenit shall nnt ha lishle far any vinlatinon by Ay nther
‘ecied unit of which they are nol owners or operators or the designated represeniative
armd that ia located st & acurce of which they are ot ownesrs of eperabors or the
designaled representabive.
|/} Each wicdaton ot a provision of 40 CFR parts 72, 73, T4, 75, 76, 77, and 78 by an
affectar souros or aﬂmhﬂj init, o by an owmar nr nparadnr or designatad rapreaaniative
of such source or unit, shall be a separate violation of the Act

Effect on r rl

Mo provision of the Ackd Ram F-‘ro&ram an Acirl Rain gssrmit application, an Arid Rain
pzrmit, or-an exempton under 40 CFR T2.7 or 728 zhall be construed as:
[1} Excopt s cxpreaaky proviged in bitle iV of the Acl, sxempting or axcluding the ownera
ard oparators and, 1o tha extent applicable, the designated represeniative of an affecied
S0urce or aMecied il ram compliance wilh any Other provision of the Act, iIncluding the
provisions of tithe | of the Act reletng to applicable Mational Amblent Ar Quakity Standasds:
or State Implemeantation Plans: i
[2} Limiting tho numbeor of ollowancos o unit can hald; provided, that the Pumber ol .
allowances hall:lot?r',r the: unit shall not affect the sourca's oblination bo comply with any .
othar provisions of the Bt
(3 Requiring & chanae of any Kind in any Slate law regulating eleciric utifty retes and
charges, affecting any State law regarding such State regqulation, o limiting swech Slate
1 l.-llal:lq-l'l._ incuding any prudanco reviow reguiroments undor cuch Stote low;
I[_:l??I*--'Il:u:lrf'g.rln the Federal Power Act or affecting the authority of the Faderal Energy
u;iulumr:.( mirnlssion under the Federal Powar Act; or,
[5% nterfaring with ar impairing any program for compelitive bidding fior powar suooly in
@ Stale in which such program is established.

Certification

| am awthorizad to make this submission on behalf of the owners and operators of tha
affected scurce or alfeched unils for which the submission is made. | certify under penalty
of lew that | have perecnally axamined, and am familiar with, the statamonts and
inforrnation submitted in this document and &l it attachments. Based on ry Inl:|_l'.|E||tr';' o
thuss indiviciuils with primary responsibliy rﬂrutlbalnigg the Irformatkon, | canify thet the

stataments and information are 1o the best of my knowledge and belief frue. accurate. and

comphele. | am aware that there are significant penalties for submitting falze statements
and information or emiting required etalamants and infermation, imcluding tha poscibility
of fina ar imprisonment.

Marme Eﬂ.ﬁ.ll G, fﬁh‘+q1-tﬁ-1ﬂ5

Date f/r/”/'_.”'“
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